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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION A - SUPPLEMENTAL INFORMATION

PROGRAM:               Transportable Synthetic Fuel Processing

                       Contractor:  Velocys Inc.

CONTRACT:              W56HZV-06-C-0276, Modification P00001

PURPOSE:               Exercise Option 1 - Hydrocracking Reactor

PRIOR CONTRACT AMOUNT:       $  894,341                    PRIOR AMOUNT OBLIGATED:          $  894,341

AMOUNT THIS ACTION:          $1,175,516                    AMOUNT OBLIGATED THIS ACTION:    $1,175,516                             __________                                                     __________

CURRENT CONTRACT AMOUNT:     $2,069,857                    TOTAL OBLIGATED:                 $2,069,857

1. The purpose of this Modification P00001 is to (i) exercise the Option as set forth in Special Provision H.1.1 "Option 1 -

Hydrocracking Reactor"

2. The contract is modified as follows:

        SECTION    DESCRIPTION        _______    ___________

        B          This Section is updated to reflect the addition of CLIN 000201 for $1,000,000, and CLIN 000202 for $175,516 to fund

the option exercise.

        G          This Section is updated to incorporate the applicable accounting data.

3.  As a result of this Modification P00001, the total contract amount is increased by $1,175,516 from $894,341 to $2,069,857.

4.  All other terms and conditions of the contract remain unchanged and in full force and effect.

                                               *** END OF NARRATIVE A0001 ***
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Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT

Reference No. of Document Being Continued

MOD/AMD

             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0002          OPTION 1                                                    1          LO                    $      1,175,516.00              ________                                                                                      __________________

              NOUN: OPT 1 HYDROCRACKING REACTOR

              SECURITY CLASS: Unclassified

                The contractor shall furnish all of the

                personnel, facilities, materials, supplies

                and services necessary to complete the effort

                described in the Statement of Work in Section

                C.4.1, with Project costs broken down as follows:

                Estimated Cost                   $1,093,503

                Fixed Fee                        $   82,013                                                 __________

                Total Estimated Amount           $1,175,516

                              (End of narrative B001)

              Inspection and Acceptance              _________________________

              INSPECTION: Destination     ACCEPTANCE: Destination

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               1            03-OCT-2008

                            $     1,175,516.00

000201        OPTION 1              ________

              PRON: R372C296R3    PRON AMD: 01    ACRN: AC

              AMS CD: 622601T3100

              (AMOUNT:  $  1,000,000.00)

000202        OPTION 1              ________

              PRON: R372C297R3    PRON AMD: 01    ACRN: AC

              AMS CD: 622601H7700

              (AMOUNT:  $  175,516.00)
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION G - CONTRACT ADMINISTRATION DATA

        PRON/        PRON/

LINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ________              ____  ___________          ____________      __________________                     ________________   ________              ____  ___________          ____________      __________________                     ___________

000201  R372C296R3             AC       2        $               0.00  $       1,000,000.00            $       1,000,000.00

        622601T3100                   72C296

000202  R372C297R3             AC       2        $               0.00  $         175,516.00            $         175,516.00

        622601H7700                   72C297

                                                                           _________________

                                                         NET CHANGE    $       1,175,516.00

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AC        21   72040000076N6N7EP622601255Y  S20113                W56HZV           $       1,175,516.00                                                                                                          __________________

                                                                                          NET CHANGE    $       1,175,516.00

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $         894,341.00              $       1,175,516.00              $       2,069,857.00

ACRN     EDI ACCOUNTING CLASSIFICATIONACRN     EDI ACCOUNTING CLASSIFICATION____     _________________________________     _____________________________

AC       21  070820400000     S20113  76N6N7E622601H7700255Y              72C297S20113  W56HZV

AC       21  070820400000     S20113  76N6N7E622601T3100255Y              72C296S20113  W56HZV
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